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CONDITION OF THE COUNTRY TN 1811.
commencemont of the year 1818, Just pre-
oub ocm-muw-m

poot of soon becoming extinguished; the civil expenses
of the governmeat were comparatively light; the burden
of tazation wes no lomger felt; trade fSourished, com-
mares progressed and expanded, and a bright future pre-
sented fteelf. But the approaching difculties with the
mother couniry soon began to atiract the attention of
the peoplo, and in & short time the overbearing spirit
which manifested itself on the other side of tho water

TR 'all AND THN FIRST LOAN IN JHEIUIPA!'IOR

mww baen Mcimwmudm
-quently, ou the 1dth of March preceding, a loan of eleven
millions of dollary was sutborized, ' Tt bore six per cont
lnurﬂ. payable every three months,and the prinoipal to
d d at'tho i of the gover y after
:I.m The books for rosoiving subeeriptions to Ihc loan
wore duly opoped on Lhe frél and sucond days of May,
1813, st Portamduth, N, H.; Boston, Mass. ; Providence,
R. L Baniford, Ovan. ; cily of New York; PhHadelphia,
Pa.; Baltimore, Md ; Washiogton, D. C.; Richmond,
Vi, apd Charieston, 8. C. The subscribers, according to
the jarms made known by Albert Gallatin, who was then
Sectolary of th Treasury, wers Lo pay the amount of thelr
m in elght instalmente, iwelve and a half dol.
fars oo each cue hundred dollars t6 be paid at the time of
mbsoriblog, and & smllar amoust on the 16th day of

‘1 debt, and to dafray the exiraordimary
| war out of the proceeds of loans to be obtained for that

nm:s h,tul.ly*

of the

AMOUNT BORROWND DURING THE FIRST YHAR OF

ending Septomber 30, 1818, were aa follows: —

Eloven millions loan of March 4, 1812. . r.w-m
Sixteen lllllbu-h-nnfl‘ahmy 8, 1013 4,458,126
Treasury BOMS. ....... v paha 6,151,300
 ctvi e i

TR o s aninsannsanansns .. $24,976,912

MANIA FOR pu;tuo luﬂ'rn

In 1813 tho banking capltal of the country amounted
0 about $75,000,000, snd that of the State of New York
to $20,850,000, of whicl $14,860,000 was i tho ity of
New York. The eclrculution, including the Treasury
notos, was estimated at belween sevenby-fve and
ous hundred millions, During tho latler  part
of the year 1813 & muonia sprang up for increased
banking capital, and not'ces were published of intended
to the L o of the Stale of New York
at s scssion which was Lo commencs on the 184 Of Jana-
ary, 1814, Tor eighteen or twenty new moneyed [nstiku-
tiuus, with an ageregale eapital of anﬂy slxtoen mil-
lions of dollars, over half of which was for the city of
New York. Among the now banks which ab that time
sought the sanckion of the Legisinture to commence ope-
rutlons were tho Grooors' Bank aud the North River Bank
of this clLy.

Nt

THE POURTH LOAN.
On the 10th of March, 1813, Congress passed amother
loan B for $25,000,000, which was divided into
parcels. The Grst call under it was for ten miNions,
upon ihe same terms as the previous loans, Fourteon
milllons were subscpibed; but the prescribed amount
only was laken, five millions of which was allowed to
Jncob Barkes, of this city, he having proposed Yo take
‘‘that amount. In July of the same year the Fecretary of
the Treasury gave notice thst six miilions more of the
twenly five milllons loan were wenling, which was Lo be
paid by the takers in four instalments on the tenth day
of each of the last four months of the year.
' CONFIDENCE BEGINS TO WEAKEN—SUSFENSION OF
BFRCIE FAYMENTS.

The financial machinery of the governmen), owing
to the npmi; with which the various losns
were placed upon the marked, Wwas now, fast
becoming complicated, and the monotary affairs of
tho country generally threatened io collapss. The banks
had suspendsd specle payments; gold was selling for the
best of English bills a4 oight per cent premium, and Trea-
sury notes would no longer pass current.

CHANGES IN THE TREASURY DEFARTMENT.

Albert Gallatim, who bhad held the office .of
Seorvtary of the Treasury for nearly twelve
years, hud been oommimsionod by Presidemt Madi-
m.nuhiidmm wishes of Congress, one of
the Special Enveys to Goltenbstg Lo negoliste a
peace under the mediation of Alexander of Russia, and
the dopartment was left in charge of Mr. William Jones,
8s Acting Secretary. On tho 9¢h of February, 1814, the
nppolnmofﬂmuq was conferred upon George W.

pbell, of T ;00, who, after eight months
of service, gove way to Alexandor James Dallas, of Penn-
sylvania, who continued in the office until noear the oloas
of Preaident Madison's term.  These frequent changes in
the Tressury Depuriment had siso a depreasiug eflect, and,
to make matters worse, the antl-war party became loud in
theird of the ad , and the oppo-
sition members of Congress attacked in every conceiv-
able form the Opancial policy of the govornment, Specu-
Intors In cotton and tobacco, tea and coffee, and bread-
stulls and proyislons, were as grasping then as thoy are
knnntobum, tbe oatire !u'd. of the country
was fusl r g into d g

DII"HI.IIF.I‘Y IN NEOOTIATING THE LAST LOAN.
The Inst offer of six millivns of government stock could

not be negotiated, and Eumopean capitalists were appealed
to to extricate the Treasury from its embarrassment.  Bub
a8 matlers were rapidly drifling from bud to worse, the
President found it 'Y 1o call a mesting of Congress
on the 10th of. October, 1514—newrly two months bofore
the constitutional time for the commencement of the reg-
ular The state of the Treasury immedlately

eagh of the months of June, July, August, Saptember,
October, November and D ding, the sub-
sofibam to receive, on making the last payment, ceriifl.
oales of funded capital stock of the denominations of
$100, $400, $1,000, $4,000 and $10,000. Tho spirit and
patriotism of at loast the moneyed portion of the people
bhad met become fmirly aroused, and .when tho books
closed i¥ was found that but ltile over balf of tho loun
been aken

war waa rapidiy approaching, and as eight mil-
Lioas of tho loan was appropriated by the lnw suthorizing
it to the payment of the interest and redemption of ihe
prinoipal of the then existing debt, and with only three
and a balf miltions in the treasury, the financial prospuct
wad for o shork time clonded Aboul six millions hed
been subscribed, less than ouc-third of which amouut
wag taken by the people.

¥TA FIRST IBEURE OF TREASURY NOTES.

In view of this fact the Becretary of the Tromsury
recommended the passage of an act authorizing the lssus of
one yoar iroasury notes, and Congress accordingly, on the
B0l of Juno, 1812, granted the necessary powor for that
purposs. The notes bore interest at the rate of five and
two-0fths por cent, which was one and one-half cont per
day on sach hundred doliurs. They wme not logal ten-

dors, but w recelvable for all dues to the United
Stales, g dutios, taxesand for the purchase of

public lnnds, wers many who distrusted this
,m siwoke of Mr. Gallatin, and who contendod that

the acies would ullimately become ur worthiess ae the
old continental money ; but such prediotions were enon
faldiled, as ‘they were freoly takon at par, with the in.
torest added as it secumulated, until they found their
way inte the banks, and were by those institution:
rotalned 10 the extant of their ability to do so.
mrlu: LOAN—BETTER BUCUESSH.
Hontilities hind now commenced, and the labilities of
* thegovernmant began Lo late. InJ ¥, 1813,
M the Becretary to borrow an addi-
E 'lfhﬁﬂ dollsms on six per cent
‘I‘. waa the largest loan ever yot asked by
Ihe' Utiitéd States at one Ume, and although 1t
wad looked upon as being enormous, the poople had
become fally aroused to the necessity of supporting the
government. The proposals {ssued from the Troasury
Department stipulaled Lhat tho subscribors were privileged
o tako the lonn or any portion of it st o I digcount
of unln por cent, or, in other words, to pay elghty-alght
doliam in coln for each one hundred dollars of stock, or
o tako the stock st par at alx per cent interest, with an
annuity of one aud a Lall per gent added for. thirtoen
yoars, after which the stock to bewr only the original wix
per cont intercst.  Tho books were opaned on the 13th of
March, 1813, and by the 20th of April, she thme including
only thirty-thrce business duys, the loan was abgorbed.
Johu Jacoh Astor, of thia city, ek two millions, and
Stopben Olrard and Mr. Parish, of Philadelplia—the
formor a Frenchman by birth, and the latier an Englioh-
man—took two willlons for themaselves amd five willions
for thelr frivuds
THE TIHIAD LOAN AND A DIRBCT TAX UFON THR
STATES.

The oxjonses of the war continned o Increaso to such
an extent that another loan was rendered uecessary,
and Conjress, om Lhe 34 of Aogust following, pased o
Iaw anthorizing the Secrelary Lo lsue proposals for seven
and & balf mitllons on the same terms upon wheeh the
praceding loan was negolinted, nnd a direct tax waa
abﬁl fho mne time levied upon the Statea thon sightesn
in ‘ﬂﬁﬂ far three millions more. Proposals for the
Iaat mentionsd lonn of seven and a halfl millions were
advertised for until the 284 of Beplember, 1813, upon the

tarma:—
Mook to be lssued for nne: I
g‘“ an nterost of wix pvh: -LTl\. gor‘q:::n:; lo';r}t:
o quarter yearly, and the proposnls lo distinelly state
offerad 1o be loancd, and rate
I‘Imk would be hccl.n-d. for the

to be pald into & bank
banks athorised h;rlhn‘l‘m iry, In instalments, o l::

cowmanded the sttention of both houses. On the 2d of
Decombor Mr. Dallas, the Secretary of the Treasury, inn
leuter W Congress, said;—

I have never been dispossd
barrassments of the Treasn A rrt:nI?L'g(‘lnf':ll :tl:'ul
ment of oxisting ovils wil a!wnyl, 1 hope, bo bost
oulated 1o socure the atieotion and exortion of the pl.bllu

following manser hih part, or twelve dollam
P m red dolinrs, on the 10th day
orﬂul ‘ part on the 150y d.nyul November;
Sh0-fo part, of Ave dollars, on ench one h"n
Jrod ull!ﬂ on the day of cach of the ousain,
montlin of December and Fobruary. The rnul.laﬁ
nock to be -.‘lo be Irredecmable il the S1st
of 1 1 to be trapaferable [ the same man.
nurbo:lhh:rm stock of '2. l;";":l‘"‘l Blates, o
o b4 for the regular ah tly paymant of
™ m MM‘“ olght milliopn

‘or the prywent of the privcipal an
lnuuﬂ'y\hq Aobi uf the Lmad Hiates

AL the time specified tho bids ned, snd It was
found that over twulve and o half nfiillona of dollars had
bosn offerod. The Lest terms wors accepled, which wore
elghty-elght dollars and twenty five cenls Iu ooln for
each oan bhundred dollam of stock

MR, OALLATIN'G VINANOIAL PLAN,

It may be here mentloned that the Buancial plan of Mr,
Oulintin, Kdoptad st the commencament of the war, W
w w W revonwe of he govoruwent equal W the

nuthorities; lnli, with loglslatiy I am still contl-
deut that all the diMicuities of l‘ulldl’ﬁuiml N”lmuc, a
uulvlndal clronlating midlim and & dopressed credit
may be ap anil ovorcome, My only
apprelienson arfss rom & lapse of tm’ asarem
which woald be efeetual to day will pcrhnp.i only serve
o Increase the dsomler W morrow,

THEASURY NOTES AGAIN RESORTED TO—TAX BILL
PABSKD,

Congress at its previoas sesslon had passed anolber—the
(ifth—loan bill for three millions, and uiis I was peojosed,
with seven and a ball' millions that remained unnogo-
tlated of th twenty-five millions kmn, ta teans or {rom
stock ‘nto Treasury notes to mael the prossing demands
upon the Treasury and therehy afford temporary relief.
Hon. John W. Eppes, of Virginia, who woas chairmau of
the Committes of Ways and Means in the House o Hep-
resontatives, was unremitting in his exertions to s:staip
the governmeunt eredit, aud the principal mensures
that wore adopted during the owly part of the
cesrion were tho resdlis of his labor. An enlarged
tax bill wee inteoduced, which embmcsd all th
priuelpal articl s of consumption, und A proposition was
mide on the 200h of Bsprtember, 1914, to alter the const:
tation so that Congress shiould have power Lo establish
anothor national bank. As Btate bank notes could
ol be made avallable by the Treasury, those of
one State not passing current o another, the
poliey “of lssulng Trensury notes waa (ound to
by the only mode laft to the government upon
which to trsnsact its business.  Tho publie debt, which at
the beginnipg of the year 1813 was about fifty-four mil-
lions, fnd now reached the proportions of one hundred
millons, which enormous smount, as it then appeared,
having cssentinlly woakonod the fd of the peo.
plo, all ideas of further loans during the war were for
the time abandoned,

LEATORATION OF MEAVK—PANIC AMONG MERCHANTS,

The treaty of peace, which had been signoed at Ghent,
on the 24th of Deoamber, 1814, reached this coantry on
the 11th of February, 1815, This had the efloot of partial.
Iy restoring confld in the g eredit, but the
nox luted oxy led by the war had il 1o be
provided for, and its ability to moet s obMgations re.
mnined somewhat In disteust  On the sanouncement of
pisce the remction in prices caused the greatest alarm,
and Its affect was severely folt throughout all the ramifl-
cations of trade,  Sogar, which had heon selling at twen
trsix conts per pound foil to twelve and s half; tea,
which sold nt two dollars and Gty cents on the day pro
vious to the arrival of the news, was purchased for one
dallar; and a corresponding reducilon took place in
alpost every othgr commadity,  Epecie, which had risen
to twenty two per cont premium, in the panle which
ensaed fell 0 two per cont.  Government wtocks rose
from seventy-eix to elybiy-eight, and troasury notes from
ninoty-two to ninety-eight. Al this change took place
hatween Enturday, February 11, 1816, and the succecd ing
Munday. As o natarsl consequence & wide-spread devasta.
tion smong merchanta followed gich a sudden collapse in
pricos, and thousands of the trades people were forced
into bankruptey.

MORY TRRASURY NOTRS,

On the 234 of Pebruary, 1815, another Troasury nole
bill was passed, for twenty-five milllona.  The notes ofa
loss denomination than one hundred dollers, under the
provisiona of this bill, wero o be Tundable at seven per
cont, and those of denominations aver one hundred dol-
lnrs 10 bear st julorest of five and twosfifthe per oent,
atul to be fundable at six par cont.

A NEW NAFIONAL DANK.

The proposed estabilishmoent of a new national bank
now commenced to stiract attention In financial and
commerchd oirelea. Tt was first  bronght Into the House
of Representatives by Hon John G. Jackson, of Vir
ginia, on the 30th of Baptember, 1814, at the suggestion
of Alexauder J. Dallas, who had jost been appolnted
Sovrotary of the Treasury

The establishment of sich an insitution was part of
the fnaneial poliey of the naw Secretary, and in a lstter
to Congrons, dated Oclober 14, 1814, he recommonded
that 1t be Incorporatod fof a term of twenty yonrs, to be
Incuted In Phillsdalphla, with power to erccl ofMoes of dis-
count and deposit cleswhers, upon the following

olplos:—

Thiat the eapiial of the bank shall be ANty lellnm of
dollare, to b divided into one hundred tho
of (iva handred dollare daeh, Tlres- Q/Vhs of the capital,

bolng aledy thousand shares, o g o thiny |'n||
lNon of dollars, to B m bworibed by corporations, oom
panies or individonls; and two-ffthe of r‘apllnﬁ b

ing forty thourand hares amounting to uﬂml) milllons
of doliars, Lo be subsoribed by the United Staten

That use up ital of the bank, its notes, deposite, divi-

donds or profits should no! bo subject to tlaxation by
the United States or by any tndividusl atm

That no othor bank should be established b]*t‘.}nnm
during th‘- torm for whch the national bank wns W be

incorpornted
I”BIM- iy ic
and stock

Thit tho bank should be
belng residont citizens of the
holdors,  The Prosident of I.h. lTrqudm to annoally
name five dircotors, and nnigu.l'onu of * the five to b
tho Prestdent of the bank. The other directors to by
annually chosen by the qualified stockholders in person

or by proxy, if resideut within the United States, voting
upon ¢ graduatod aceording to the number of alinres
rulpeol.tnly old.

The necessity of such an institution at the time, bhav-
iny in view solely the relicf of the government finanves
and the establishment of a uniform eurrency, could
hardly be questioned. As will be seen mceording to the
plan_ here proposed, twonty-four millions of government
lisbilitios were to be swept from the markos, which it
would bo naturul to suppose would have a tondemify to
raise the government credit, and thirty millious wers
from tim? to time to be loancd to mest the pressing ne-

justly rofuse their bilis. But as the Tressury

rap in valde, it was not long the
ﬂdurlmih obnox'ous fealure, and most of ]
becam: rathor eager that otherwiso to avail themselves
of the privilege of dealing in them. The B:cretary ad-
dressod a ciroular to all the banks asking them whether
thoy wore willing, as before staled, to receive, reissue
sud circulato thg Treasury notes, or sach of them as had
not become duo, informing (bem il noogative an- |
gwor of po answor ab all was returned the recelving of
their notes In all payments to tho United Btates would bo
probibited.  Tho Bank of New York, the Now
York Mapufacturing Company, the Bank of Au

apecie, and the banks of Virginda, after & severs contest,
bad beon forced by lsw e redeses their notes bofore Lhe
closs of the year.

gusta, tn, aod the Middletown Baok of O pe-
e mpklﬂly declined the proposition, and the Bank of
Awmorics, the Union Bank and the Merchants' Benk
of this city and eleven others neglocted to
roply, and their notes were accordiugly rejected.
Tue Secrelary  was promplted in this rmovement
golely by & desire to rellove tho country from
the embar produced by the want of a
netional clroulat dlum, and to the co-ope-
ration of the Inlh with mm Boven of the
banks above referred to a5 discarding the terms of the
Becretary found, after mature refloction, Lhat u war upon
the Treasury Department would not be likely to prove
profitable in the end, and they accordingly came in and

cossities of tho Treasary. The foll lution wog
introduced in the Houss on the 28th of ouulnr, 1814 :—

Resoly it is expedient to establish a national
bank \ril.;dfmnchu in the several States,

. Which wns passed by s vole of ninsty-three i uﬂy
Iw.r Among thoss voting in the afirmative wore Daniel

shire, and Joba C, Calhoun, of Bouth Carolips somo of
the members voting (n the negative were induced to do
20 by doubts of the consiltuiiopality of the measire.
On the Tth of November, 181a, & bill for the cstablish-
ment of & national bank was formally introduced by the
Hon. Jooathan Fisk, of New York. The provisions of
the act did not vary materially from the plan recom-
mended by the Becretary of tho Trensury, except that it
* prohibited the bank from engaging in mercantile specu-
Istions, and from loaning the government, a4 sny time,
mmmmmnifmmm
loaning any particular State more

dollars, or granting money for the use of any foreign
power, withous the express suthority of law. The notes
wers made receivable in all payments $o the Unied
Btates;, and power waa gives fo the President to
order tho suspension of ooin paymonts if at any

vember, Mr. Calhoun proposed to change many of iia
features. Ho oontended that ono-temth of the capital
stock should be pald in specie, that the shares should be
one h each instoad of five b , that
the United Blates government should hold no stock nor’
any nagency in Ita disposal, nor i over its opers-
tlons, nor right to order the suspension of specie pay-
ments, and the bunk not to be compelled to make any
loans to the government. There were numerous conflict-
ing opinions upon the various provisions of the bill, to
et rid of which the House decided to refer it, with all
tho proposed amendments, lo a select committee; but
the committee were no more capable of settling the dif-
forences than the House, and thioy shorofoms relarned the
bill in the saine shapethat thoy recelved |t There was
no way left thun for the House to untangle the snarl into
whish the bill bad bacome twisted but to reject it; snd
wocordingly on the 28th of November, 1514, & third reading
wall rofused by awote of 107 to 45. The Honats' mubae:
quently took it up and passed it, and sent 11 to the House
for concurrence on the 10th of Decombor. On the 29th’
of that month the bill eame up for -mra

Webster, who was then a representative from New Hanp- .

dered, They were the Bank of Hudson, the Bank

of Utiea, and the Orange county Bank, of this State; the

Btate Bank of Morristown, N. J.; the Bank of Northern

Liberties, Philadelphia, and the Farmers' and Mochanica'

Bank of Cincinnatl,

MOME TREASURY NOTES WANTED AB A CIROULATING
MEDIUM, b

It was the opinion of many private bsnkers and finan-
piors at this time that {t would ba s proper for the
governmont to issue & large smount of Troasury motes of
smaller donominations, without intorest, like the presont
greenback currency, and with them buy up the govern-
mant stocks and thus save the Intereat. It was thought
[ that thirty millions could thus advantageously be put
adfloat and Kept In circulition, making an annual saving
to tha government of two millions, which woald ottier-
wise Bave o bo paid In intsrest. Tho fact that the Trea-
sury noles were ourrent in Canada at par for coln con-
tributed to make this idea popular. There were others,
however, who strongly opposed & paper ourrency, and
who contended that i was slways a favorile measure
dnmmumnﬂhﬂvmm

DISCOUNT ON GOVERNMENT NOTES.

Mmywnhln astablished ita own prices
tn!pvmm stooks and Treasury notes, which wes
owing mainly to the banks in Boston nominally paying
specie for tholr bills, and partly to the want of a uniform
and acceptable curroncy. Im Boston, where the govern-
mont crodit had been continually eried down from the
commencement of the war, government stocks, in Au-
gust, 1818, ranged botween cighty-two and eighty-aight,
while in New York ninety-three and ninety-four were
freoly offered, and in Philadelphis they were but two per
oent below par.  'We give the following table of priees in
different cities on the 13th of August, 1815:—

Bostom. . N. {‘orl. Pg;h.&l&

od ;wmmnt 0 mh 8a ]
New loans pﬂr . B2 ] 08
Mlu?;rmm g o . 13
Bpecie. ...oes. - ﬁ; fi‘: 116

n:nlmal IN BATE 0! EXCHANGE EMBABRABSING
TO THE TREASURY.

The diffirenced In the rate of exchange botweon the
banks in different docalilica was the cause of muchtm-
barragamont Lo the Treasury, for, however ndequate it

“might. baye beenta meet the pablic sngagem:nis, tha

possession of funds In one part of the Jnion alferded no
evidenoe of ‘1@ capacity to discharge a debt in another
part. The public stock, created in consideration of a
loan, as was shown by the Seorotary, also partook of the

reading, and that day's waa rep

being the most boisterous of any that had omulmr
muny yours. The bill was attacked with the most doter
mined zeal by those who were opposod Lo its passage,
and besel with every obsincle that could be thrown in it
way. On the second of Junuary, 1818, & vole waa taken
on Its final pussage, which resulled eighty-one io favor
of und oighty against, Hon. Langdon Cheves, of SBouth
Carolina, Spoaker pro fom. in the absonce of Henry Clay,

That e subgeriptives of corpormions, companies agd

who bad beon sent to Europe a8 one of the pesce com-
missionors, announced that, ae under the rules of the
House he was entitled to vote, he should record his vote
ia the negative. This made & tle, and the bill wus uec-
cordingly, under parliamentary ruls, declarsd rojocted.
On the following dav—Janusry 3d—the vote was rocon-
siderod, anid the DIl was agala given Lo a solect commit-
tee, which reported It back to the House on the 8th w.ih
a of imonts, which were adoptod, the
most roaterial of which were, redaciug the capital stock
from @0y to thirty milllons, such capital to be composed
of five millions of spe-t:, fifteca millions n Treasuty
notes and .en milllons In the war sock of the United
Statea, aud th shares to be onc hundes dollars each
instead of five ioadrod.  The noxt day the il passed
Uy o vote 27 100 w84 The Hoase baviug Ccioken ouk
the provision granting pewee to the Pre-ident of the
Un tsd'S =9 to onder & susnsps 0m of spocis  payments
o certaln cases, the Senato orﬂle worad to Lave it rako.
- and to sdd five millions to the cap.tal
#iofk, but thie Honse rofused to sanction those amend-
ments, and the Senate doally, on the 20uL of Januury
1415, passcd the bill as it camo from the House the last
tima. Onthe J0th, Presdent M.adison returued the bill,
unsigued, with various objections. Oa the 6th ol
February, tho original bill, a8 pecommended by the
Sacrotary of the Troasuary, was agaln introduced in the
Benata by Me Barbour, of Virgina, aud uvn the 1lth
pasrad by & vote of eightoen to lNcen. It was sent to
the House, swdon the LTeh of February it was iodefl
nately postponed by & vote of soventy-four ‘o seventys
threa, Another pill ko blsh a | bank, with a
capital of thirty-five millions, was brought bofore the
succoeding Congress and finally passed oun the Bth of
April, 1810,

CONDITION OF THE COUNTRY IN 1815.

Having given » succiut history of the wtruggle
e'tablish & national banlk, which lias led ua beyoud the
clironological order of tho financial sventa of Lho country,
we will relarn to the examination of the condition of
affairs ln the carly part of tho yoar 1816, aftor the resto-
ration of peace.

THE WAR DEBT AND THE POPULATION,

The debt created durng the war, as far ns known at
the time peace was rostored, amounted (o aboul aixty-
nine millions of dollars, which, added to the labilities
at the commencoment of the troubies with Kogiand,
mde the whoie ascortagned indebladness of the country
on the first of January, 1846, amount to one bundred
and oine adiliops, and 16 was tiought thut et loast twenty
millioos more, over and gbove the surplus revenus,

qualities of the oxchange, wthough to th® govern-
mebt the value of the stock oreated and the obligation of
the debt to be discharged wern the same wherever the
subscription to the lonn might be made,
THE TREABURY PLETHORIC.

A¢ the close of the year 1515 the natlonal Treasury
might be termed plethorie, which was owing o the large
receipta from customs, which, cstimated st the com-
moncement of tho year at four mlillions, amounted to the
sum of twenty-five milllons. The receipts and oxpon-

ditdros during l.hyur woro as follows:—
; .. 849,940,013
38 328

&m”rum. PRy Ran

Balance in the Tressury. ........ sahees s+ . $10,103,290

Inciuded in the exp:nditares was over nine millivns of
dollurs paid for jutrest and principal on the public dobi,
which amoanted to $187,374,083.

A UNIFORM CURBRENCY AND A NATIONAIL BANK.

The attention of all classes was now turned towarda
the adoption of soma measires calonlated to establish a
uniform currency. The Heerctary of the Treasury, in his
annual report, dated Docembor 6, 1915, brought the mas-
ter to the LA and sub ! the fol-

Nuwing questions: .-

Pirt—Whoethor 't wonl® by praciicable to renaw the
cirenlation of 2okl aud silver colns

Se-oad—Whether the State banks could be success-
Tully employed to furnish a unifurm currency.

Third—Whether & pationnl bank couid be omployed
more advantageously for the same purposs,

FurA—Whether the government would {iself supply
agd maintain & paper medium of exchange of permas-
nant and uniform valae throughout the United Btatea

The Hecrotary favored the tbird proposition, and con-
tonded that the establishment of & national bank was
the best and only adequate resouree to relleve the conntry
‘from its embarrassment; and his views, on the ground
of its being & measure of pucessity, wore colnclded in by
President Madison. Hon. Joha C. Calhoun, as chairman
of the committoo on national currency in the House of
Repr tives, had 1| d, ns previously statad,
anothor Uil for the establishmont of & United Sigtes
Bank, and on the 8th of April, 1516, he brought in s bill
for tho more effectusd colloct.on of the revenue in lawfal
money. The act provided that after the end of the yeor
1516 the notes of the Stato banks which did not pay specie

ld not be d o pay of dobta doo the

United Ptates, and it also imposed the following stamp

duties upon all bllls which wore not redeemable in »

coln —
D-momintion. Tae
$20. | ]
50. 1]
100 10
600, . 60
A I:mn o, . 100

This tax mensure was found to be so nn;mpulnr ma Mr
Calbioun waa induced to ask that the bill b

- the day stipilated, February 20, 1817,

Yowing olrow " isued from the Treasury Departmect on
..un.”“h-nanm— et

&Wm—qmn 1825,

R et L a

i . That » sl oy

m

the
.""“'-R“"",,g,,-f e o oF doliars, of the

Soription wore opsued on the st of Jely, 1816, and be- wosk, ofgh" JL88 : for which purpoos
fors tho 154 of August the whele capital of Ghirty-Sve E..,:L? wmﬁmﬁ“gnﬁn}mu
{elilions: s oubnivined, Snninding eovamranitng pep ST X mut::ono;“ i it duy of ciubee
served for the government. The siook takén was thus: M“D”m Dot of L ibe “ove montioned de-
dividod :— 4 o | weri mkunhnll, on the dsy. *gh« r&u.-g.
"hll.lllliphh ................ seee $8,874,400 .""m 'ml_u' mm' r‘ uhh. nl;arﬂption
Bult.more. $e14, hall o oticciad o
BOMOR sl oo baessdveodse m.m :,’dhhﬂ:fm by % "‘“"’l‘ nr u,,
I.'hl.rl.-*n, B 0. uanen N m“nn uuuuﬂiugnn thesa'd ""”"L ' W sur
Ry : 1608700 | Pender of-the cort.ticates of the siock so subs. ik FTo-
muhmnnd, Vl ...... M 90509 | Yided that all subscr-ption, by s ch l.r.mnf»r‘ stoek,
sshingia, D. 0. l'mim ahall bo cousidsrod as 3 pars of the rald twelse Juiliioes
el ianie ] oD SAwEiAts it b7 11" S0 EF
15 i
Fro.idents, o a1, Bec. 4. Andbe it fuirther macted, That, for the whol®
M Conn Srorond | any part of uny sim whish snail Lo 'th'm ubeor. Dol
Wilmington, Dul :!;g’uuo cred.1s shull be ont-red to the respective subscribers,
Clue nonti, 0. 350,500 who shall be entitied to a cortificals or certificutos, jur-
New i 258 500 porl‘lg‘ that the Unllud m].- uuﬁ o th! hulder ln' lmll-
hmuhl, M, . (3 f,ﬂ'% pros-ed r.he'r’un. equial ln l.he .m..-u,; ur rgo prinelvul
New t;nuuwlok ) o AR S Fvird - Btock thus benring &n | t not oxcocd.ng
Portamoutl, , . ...... l; 1‘3‘% hur and one-hal! &*r eentum perannum, payable quar-
glﬂu;*‘lt:h:r-}? peananrans 3 a 300 h;lhyl:ll;rm lha-l:‘ X first li:l,f of December, un mml
T 3 oight hundred wenty-ilve; transferrable
GOVOrDmODS, .. vvvsssnsrsserss A 7,000,000 | 1yiaunor asis prov dod by law for the transter thn dmh

Total, .. ..31,835 . §$85,000,000
nntn mn MOHE Mmu:m OAPITAL.
The manis for beuking capitul, which was before

arenus

thirty applications were at¥ all times before tho New
York Logialature for bank charters. As an evidince of
the wiid spirit whioh was then provalent to secure
stock In moneyed institations we will vite the case of tho
opesing of tho books for subscriptions to the atock of the
Niagara Bank of Buffalo, which had Just beon chartered,
with & capltal of four hundred thousand dollars. The
books were opened on the 1st of Jaly, snd, when they
closed ab night, It nlroundlhlum s milllon of dol-
Iars tad been subscribad.
“‘gNINPLASTERS."

It may be proper to mention as & part of this history
that immediately after ‘the suspension of speclo pay

manta by the banks in 1814, that ¥ were
{néroduced to il up the vacaum made by the withdrawal
of sliver from ciroulation, and they continued to be used
until the 28th of Beptamber, ilu.imul.hehnhl.nd
broker® commenced 10 pay out ovin'for all suma under

one d.olht
CONTINUATION OF THE WAR BETWERN THE TREASU-

RY nlnm-um AND THE BSTATH BANKS—THE

BANKS FLANEED.

Tho war between ne Tresury Depariment sod tho
banks was still going on with little prospect of an adjust-
ment of the dificuliles; apd in the meantime the m'r-
chants and mm:u, and in fact all branches of
buslness were deprossed. owing to the contraction on
the part of the banks of their discounts and & sudden re-
duction of their circulation, as well as a waot of a
proper medium of exchange; and each wuccoed-
ing dsy found matters in & more deplu-raklt
condition. The Legislature of Virginia, as before
noticed, had pussed o law making It incumbent
upon the banks of that State to resume gpecic paymoents
on the 16th of November, 1816; but as the moneyed in-
gtitutions of the Atlantie citles, which seomed to possess
the ruling power, had decided Dot to resume until July
of ‘the following year, the Governor was compelled to
call an exten scssion to have the time for the resumption
of ‘the Virginia banks extended. But the new weapon
which had boen placed in the hands of the Beeretary of,
lha‘huury, |n _the shape of the Lulwl Blate: Bunk,
‘ was now about ready to be wiclded, The-dircotors of the
- national bank laformed the Secrotary that the instilution
woild bo ready fo commence businose ou the 1et of Janu-
ary, 1817; end William H, Crawford, w‘ho had sue-
oveded  Hon. Alexauder J. Dallas, as the head of the
Treasucy Demrum:nr. fealing dlaposcghto 2airy ot thé
viows gf his predecessor, immed alely Wlormed the State
banks—or such of them as held yuvornmoent funds—that
unicss they resunied specie paymonts beforo the 20th of
I-ohrunry th public deposits wonld be summarily with-
drawn [rom them snd placed in ihe pationsl bank. This
was & movemont that the banks had not anticipnted, and
were unprepared to comnbat; sud thoy accondingly held
apnother ting in Pbiladelplia, st which thoy agrecd
to surrender and opon their vaslts to thelr billholders on

TROUBLE IN FINANCIAL CIRULES—BANKKS STWAVE
EACH OTHER'S NOTES—MONIKD INSTITUTIONS VE-
NOUNORD.

Wa have now passed the most brying times that the
government experienced In its monotary affaire, and
brought our record down to the yoar 1817, at which time
the nation's exchequer may be gaid to be in a sound and
liealthy condition. But outside difieuitios began w arlse,
aod there wery slgns in the horizon of finanes of an ap-
prosching sorm.  Although the balance of trade sinoe
the close of tho war bad beon greatly agninst us, partiou-
larly ‘with Great Britaln, amountng already to over a
hundred wilbons of dollars, specie Gowed in from Frauvce
snd the West Indies, and oven from England—thnt from
thie latter country having been sent by adveniurous capl-
talista to be employed hy the United States Bank, The
Swuite banks, however, kept specte scarce, sod spectlated
on the difforénce of oxchangs, greatl” to the annoyance
of the comnmercial community. The couniry was aguin
flooded with thelr paper, wiich was deprociated, and o
wany cages irredecmuble, and 1he condition which the
air tion hnd ed, with the ption of that por-
tion of it formed by the natlopat baok notes, may be justly
Lermed (he inaugnrmtion of the “wild cat’’ or “red dog"’
system of a later dny. In Oglober, 1817, the New York
Priest Cuvrend gave the following figures, showing the
ontside ralea of disconnt of the bilim of the bunks In the
different Biatos Lo this city :— :

subsiibod, ond subject-to rodemption at the pl acure of
the United' Sintes, ua follows :—Oue hinlf at any tine sfter
the thirty-first day of December, tue thousand eight hume
dred and twenty-visht; snd the r maindor at any thoe
afler the thirty -irst d.nmr December, one thousnud eight
hundred snd tweuty-n Froy dod that no el
ment shall be mada, excopt £ r the whole amo ut of such
pow cert/dicate ; nor undii afier at least six mouths puhlu
notice of such fatond d reim And s sbiall be
the duty of tho Secrotury of (he Treasu cause Lo
retrapsforrad Lo the res aulw uulurzan tho severnl
sums bythum lubau. ‘wind tho nmount of ho csr-
&}Im«,o{ m&»:wuuim&hmu

ein WV

Ewwwk it Murther enac'ed, That the same finds
which have hereto ore numI and now ar!, pledged by

Inw for thie pagment of th nl.n’:wtk nn.lhj Ia;' tho n}*ﬁ

tion and rulluhuruumunl ol t] ock, which may

decmed or rolpbursed b enl‘t pmﬁgwx
act, lli“l al yin

of (he interest accruing on thn atu-lr. ereated by reason of
such subseription, and for the redemption or ralmburlh
ment of 1he prluul;ul of the same. And it

4

§E§'

du the comm ksio "ﬁ l\mi to u‘
wzmlﬂmm mmmﬂa nﬂ’m
avery ym sch sum and sums os may be
quired to harge the interest acoralog on
whith may bo orul::o virtuo of this act. 'l'hl lﬂ
com| omers are suthorized to
“m;ﬂ‘?ﬂﬂm such sum and sums out of’ Il:u-”g'
an uloy mn; "think proper, lowarda red-emi !u pur-
orby relmb .ru:eon;t;{:;“ﬁn mforn:it)r wikl .

Vl!d'!up of act, 3
mich part of the a&nuﬂ. tnn nﬁl]su ':if
vested by Inw i tho smid commlasioners, as may be
oo ary abd regu red for the abbve purposes,’ shall be and
vout nt.e appropristed to the payment of intcrest and re
demption of the public dobt, until the whole of ths
which may be m u;ldtr ::I gmvlnlou of this acl
shall bave b en or reiml

Now, thorelove, notice 18 heroby ven tlnt books: will
bo opened nt the hlmr,\r of the
the geveral loan oflices, on the first d-
continue open until the fret day of r
for receiving subecriptions fn conformity with the ’n-
walons uf the sald law,

The gubecriptions may be made by the proprietors off
the at.m:k, elther n Pmmn or by their a:wmny‘«:.dlgy“ﬁ

i

rI.:o‘IIIII subscriptions of sald stock be mda to an
amount exceedlng twelve milllons of dollars, a
butlon of thesnid gam of twelve millions will be made
amon | ths subser.bors, m pw]muon 1o the st.ml sube

soribed by shem
s.uum. L. 80U RD, °
Aeting Bearotary of the ry.
TAE COUNTRY PROSIEROUS.
The oredit, finances and prosperity of the couniry wees
‘trof that ﬁmn cm\\aﬂ
‘onoyesr's Movements qmm be only repealing the

<

there was found 'in’ the Treasary o ‘sarplts of unappro-
priated_ fizuds, amouuting o forty niilions of dollars,
which was distributed among the ttates, .

City Intclligence.
DitowsiinG CaSpavrxs. —On Fridey Tost ‘Ao L. Wea-
kelmann, o child four and a hali years: old, accidentally
fell tné the dock foot of ¢ hinries siree!, North river, and

drifwned . Ssnrch wue guod : Cup the body, and

‘t;:urdn; afteFnoon Mr, Weakelm “;ﬂ' Who lives at 81
West cizteenth strogt, rmu'.mnl, " .W Gamble
*n notitied to hold uJ .

anigs B(zgmm.ull:. ala ut'cn yoara old, whose parsnt.-

m&t, was drowned d

dontally mu.umhul from pler No. 4, No rlrl'.
The reinaiug have pot yii been regovered,

TEEBIBLE ACCIDENT TO 4 BOLDIER OF TiE M-Euu-
Reouuy New Yor Ezars VorLunzsces.—About. twolve
o'clook on Satunday night, when the train from Wash.
ington was six miles this sido of Wilmington, Delaware.

a sad acoldent ocourred, \o & soldier of Coinpany O,
‘l:l},hr) secand reg ment New Yook :tate Vglunuc.,
who was & passe rrl:li l.ha train. It ars that the
nnfortannlo DAL two lege outb
when, comiug In mhcl with s ridgo, they were botk
torn completely from his . Tha poor mlnw was )
st Wilmlngton, still liv ms, but o hopes are entertaln
of his recovery, He was o discharged soldier, ‘on the
way to Now nrk. aud about twenly-lwo ycams of age
His nume has not transpired.

Tux FoxsaaL oF Carraix Prrmx Hexey.—From the
prevalence of a aevere storm of rain the funeral servicos
of Capta’n Peter Henry, of Compuny E, Tenth regiment,
New York <tate Voluntsers, which took pluce at the City
Hall yesterdny, were not as numerously sttonded aa if

waggxpected they™would be. But the fu undey
.‘mullm the proper coramittee of the City
was o very interesting and tm one. The remalne,
mahyanmwﬂalmm and Ma-
zepna Englm Uomu.ny No. u, umerous friends of
tho deceasod afficer, 1ot th at Balfpast one o'clock

in the aflernoon, and were w to Trinity Ceme-
tery, where thu: wore cluu placed in the tomb with ap-
prupriatc ceremonies,

A ¥ew Line or Sraxer RaLwar.—The facilitios enjoyed
by our citizens for transportation from one part of the
city Lo another are st prosent considerable and far better
than they once were; bul mmmhhmmh
improvement. A new lhu of rnﬂm Is now in cmu-u of

& ates. Disanml, Slales, Dimovnt.
construction, leading from
i::’mu:ml"' o8 .':'f mﬂ;overqn}nm:ﬁdmnﬂml MMm
with some hq

s o e 1 = | baa just commenced belng ruhu forward Wrd s
New York..... to-y{ Diecion with coskiemble

‘anpaylvania. .. . Lo —
l)ohwin ........ 3" - to 25 NEW PUMAMI-
Moaryland..., .o par to to 10 -imr'lnml

Tho sbove rules of discount were upon the issues of G’ Tlbeien,’ .n..%.h;&"“"_
banks which nomigally redoomod In spocio, As the rates m‘ '*'""m lored Fasblovs, sovel and slegant,
were nearly the same in all the cities exoept upon the bills ‘ll;m'“:.h" 'I'i‘. ey (.B:a %15‘ York—Hobe Lmpers-
of their own banks, the trading commaunily were subjct rI"mn Mr. Brodie we have "Rio Varde, & besusital
to a steady shave om the paper formingthe circulating | garment

medium, the profila from which, of course, tended to
enrlch the banks, This caused a feoling to arise against

An new style

Thaua fi iun ouly attainable Lady's g.-i.
Al l‘h‘:]' h.:lng szwu the modas to Lhe hll:ﬂﬂrrnvtl #:
fore they are inval o the

nable, with thowe
thom, and, as the her bunk par d o itina nnmbw‘rf’i.. Indles wha are gnwln. tmmm
measiure and encouraged its b in the perf and other faghions bl i
of th o ration, a alar war finally broke out | tinm Aman's Ilrun In I-lm‘n 1l Ch Fi
b et y W Tuithal :..-im- for Pillow {":n:yﬁ nm

1518 ugainst all moneyed institutions and paper cireals.
tion. The Netiooal Baok, or “mammoth" and “mon-
opoly,' as It wie termed, was accusod of (reackery to
the people nnd spoculating on thelr necessitles, and tha
Htate tons were charged with swindling. The war

mitted to the eommittes, which was dong, and on the
following day (April T) bo reported it with the ton per
cont lax on bank noter stricken out,  Mr. Calhoun

b ently proposed an amendment by interting s

wonild be regured o moat outstanding oblig The
population of the country In 1516 wus about nine mil-
lions, ineluding one million thres hundred thousand
#laves and two Lundred thousand freo colored.

LOANS AGAIN BRESONTED TO,

The return of peace having pariinlly, s we before
stated, rastored the publio credit, Cangross waa again
Iniiesd to rosort 4o losns Lo relieve the treasury, and an
aol was aocordingly passed mathorizing the Rscrolary to
borrow elghitecn snd & half millions ou aix per cont stook,
and on the 10th of March, 18156, proposals were solicited
for twelve millions of the smount, nine and a quarter
milllons of which was taken at rales varying from ninety-
five to par, although the fimt offers that were made and
rajacted by the Secretary ranged only between seventy-
five and eighty-nine dollars in money for one hundred In
stock. In rejecting thess propossls Fecreiary Dallas
stated that an honorablo regard for the public oredit
would oot permit bim to allow the loan to assume the
shape and charsoter of A sorambie, mbservient to the
spooujaiions which create whal it callod a market price,
and sBifting In every town and village nccording to ihe
arbitrary variations of what waa termod the diference of
amhange.

TREASURY NOTES AND THEIR REDEMPTION.

The Treasury noles, which in 1814 had become
deprocieted, also took & sudden rise, and com-
manded o premiom oqual to the amount of In-
teroat that had moorued upon them. They were used
to pay the duties on the largely increased importations
which st this time were presaing into the prinoipal sea-
porta of the country from all parta of the world. Onihe
18th of June, 1815, the dopartment gave notioe that the
Troasury notea which had become due would be re-
deamed, much to the displeasure of thoe who desired
1o fund them, and tha (nterest 1o conse upon all which
ahould be due and remaln oulstanding

WAR DETWHEN THRE TREARURY DEFARTMENT AND
THE BANES,

section authorizing the issue of Gfteon millione of non.
Interest boaring Treasary notes, which ho aflerwards
withdrew, and the whole bl was fiuelly rejscted
by & vote of fifty-nine 1o sixty, On the 6th of April,
1516, & Joint | was d in both h
wnd passed, req the 8 y of ihe Tmuuq-,
afer the 20tk uroum.-y. 1817, to cause all duties,
taxos and debls due 1o the United Btates to be pald in
legal currenoy-—gold and silver—or in Treasury notes, or
bills of the Nutlonal Bank. The passage of the bill for
the establishment of a bank of the United Statea, coupled
with the above resolution, settled for » short time the
exciling question in relation 1o & uniform currency.
THE STATR DANKS DIBSATISFIRD.

The State banks, or a4 lesst a portion of them, wm
not plenssd with the course adopled by the gov
and they were not disposod Lo acoede Mally with the n-
quirements of the acts of Congress. They were willing
o receive and circulate the Treasary noles; bul they did
not seem disposed to resame specie payments, a suspon-
wlon of which they had found prodtable for over iwo
yoarn. The iasus of their noles o an anlimited exient
was 1o them a very ploasant operalion, bul o be forced
to redesm them was an exaciion they desmed Lo be
Iaft out of the bargain. Whea I waa found, how.
evag, that the Congreseional ensctments wore imperative,
the banks of New York, Baltimore and Philadelphis sent
roprassntatives tp the latter ofty In  August, 1818, to
adopt a compromipe, which resulted, o far as the banks
weore fnen agresment to resume specie pay-
ments on the fitet Monday In July, 1817, Just three years
afiar the muspension. Bul the Secretary of the Treasury
would not bo put of, and be was determined to carcy
out the law, and throw out the bills of wil those banks
that did not redesms on the §0th of Feluary, the Ume
stipulated by the act requiritg datles and dues to the
government to be pald |n coin, Teoasury notes, or bille
of specie paying banks. The New England banks, baving

Abous o same Vme (e qollectors of  dubiee

bub & very smpll olroulghiop, Were nomigelly paying

finally fennd Ita way into the politieal orgauizations,
and the 1swe ab the clections wis maluly banka or no
banks, the afliemative parly belng fostered by what the
oppononts termed the “moneyed aristoerncy. ' The evil
which it was eonteuded the baikd were producing was
evon carried before grand juries, and by many of those
bodies their conrse was severely reprimanded,

UNITED STATES BANK BAAVES (TS OWN NOTES,

The sonnd “nstional eurrcncy'  whish the peo-
ple had anticipated would foilow the establishment of
the United States Bank disappointed this expec.
tation, oxoept so far as it reluted to government
transactions; and, aa if to dispel any lingering iloea of
bopa for the future, the mothor bank on the 18th of Au-
got, 1818, gave notice that it would no longer reoelve at
par the notes mado payable sl ite branches, of which
tirere wore cightoon, except for debts dus to the United
Blaten. 1t wos contonded that this act was & clear viola-
tion of s charter, and the feeling that had been insugu-
rated agulost ita management becama, in consequence,
more intenso, and onused Henry Clay, who had been
chaenn one of it directors, 10 decline the position. In
1817 the stock of the mother bank was worih 170, but
owing 10 the war which was waged agninet 16 and the
Tonses it sustainod, its shaces o 1890 wers sold as low sa
97, but aa the troubled m*.#hl&.“
wequent years, it rocovered a portion of the confidence W
had lost, amd by 1828 its stock was up o 117,

ARDUCTION OF THE FUBLIO DERT,

Rafore the dlose of the yesr 1636 the public Gebt had
bosn reduced to sevesiy-dtwes milllons, or 1o nearly
onehalf the wmount with which conniry was bur.
demed s\ the md the war. ampount, however,
414 oot w government subscription of seven
nnlmuﬂ'md \bo United Biates Bank, which

qu‘rm which It paid an Interost

BEDUUING INTERRO® ON GOVEANMENT

MGM“M‘W.MH & law, the
ofct of which was 1o reduce theMnterest on twelve mil.

nflﬂ

l llons of ¥he six per cent stock ¥ four and & half per cent,

The maln provislons of (s Y &y centalaed (n the ok )

20 pupular; a L Mlnmfaa
&
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linnl fifty olhor patierns.
‘l} TADS OF THE I'EOPLE" —(‘DBDBK T"hu“
tof and Reformor; Mrs,
Twins, haflic Wheh Doetor, Annnnluot IM P,
Purtraits, Fow to'trest the Con. uefd. “Revengn," V*
nology l}.u-mnd Beanty on a
“signs ol
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